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Abstract  

 
In this work we analyze the effects of a monetary policy shock on Mexican unemployment rates.  
Unlike previous studies we re-estimate unemployment rates so that these alternative rates are 
comparable to those of the OECD member countries.  We find that in response to tightening 
monetary policy, unemployment increases with a characteristic hump-shaped pattern found in 
other studies.  Our results are robust to different assumptions about the nature of Mexico’s labor 
market.   
 


